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SC 3608/08/2025 

MC A/6679/08/2025 
 

4.A.1 [FS]: ROLL OVER CAPITAL ADJUSTMENTS BUDGET FOR THE 2025/26 
FINANCIAL YEAR IN ACCORDANCE WITH SECTION 28 OF THE MUNICIPAL 
FINANCE MANAGEMENT ACT 

 
5/1/1 2025/2026 

COMPETENCY: COUNCIL 
 

  IT WAS UNANIMOUSLY RESOLVED: 
 

1. That the report on the first adjustments budget for 2025/2026 as allowed by 
section 28 of the Municipal Finance Management Act and section 23 of the 
budget and reporting regulations, be noted and approved. 

 
2. That the 2025/2026 Capital Budget be adjusted upward with an amount of 

R14 770 000 funded as follows: 
 
Capital Operational Revenue R   9 000 000 
Capital leases   R   5 770 000 
Total     R 14 770 000 
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SC 3608/08/2025 

MC A/6679/08/2025 
 

4.A.1 [FS]: ROLL OVER CAPITAL ADJUSTMENTS BUDGET FOR THE 2025/26 
FINANCIAL YEAR IN ACCORDANCE WITH SECTION 28 OF THE MUNICIPAL 
FINANCE MANAGEMENT ACT 

 
5/1/1 2025/2026 

COMPETENCY: COUNCIL 
 

PURPOSE 
  
To recommend the roll overs of unspent budget from the 2024/2025 financial year 
to the 2025/2026 financial year, as allowed by section 28 of the Municipal Finance 
Management Act, as well as section 23 of the Municipal Budget and Reporting 
regulations. 

 
RECOMMENDATIONS 

 
1. That the report on the first adjustments budget for 2025/2026 as allowed by 

section 28 of the Municipal Finance Management Act and section 23 of the 
budget and reporting regulations, be noted and approved. 

 
2. That the 2025/2026 Capital Budget be adjusted upward with an amount of 

R14 770 000 funded as follows: 
 
Capital Operational Revenue R   9 000 000 
Capital leases   R   5 770 000 
Total     R 14 770 000 

 
REPORT 

 
The Municipal Finance Management Act provides for the compilation of capital 
budgets over a three-year period as most capital projects are implemented over 
more than one financial year.  

 
Section 16(3) of the MFMA states, inter alia, the following: 

 
“… the appropriation of money for capital expenditure for a period not exceeding 
three financial years, provided a separate appropriation is made for each of those 
financial years.” 

 
During the 2024/2025 financial year, the delay in the delivery of vehicles and 
machinery has led to the rollover request for the budget to accommodate delivery in 
2025/2026. 

 
With the promulgation of the Municipal Budget and Reporting Regulations, the 
approval of an Adjustments Budget for carry over projects by 25 August annually is 
allowable.  

 
The MFMA as well as the budgeting and reporting regulations makes provision for 
carry over’s to be approved as an adjustment budget in August annually.  
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Section 28(2)(e) of the MFMA states the following: 

 
“An adjustments budget may authorise the spending of funds that were unspent at 
the end of the past financial year where the under-spending could not reasonably 
have been foreseen at the time to include projected roll-overs when the annual 
budget for the current year was approved by the council”. 
 
Section 23(5) of the Regulations as published in volume 526 of the Government 
Gazette No 32141 dated 17 April 2009, states the following: 

 
“An adjustment budget referred to in section 28(2)(e) of the Act may only be tabled 
after the end of the financial year to which the roll-overs relate, and must be 
approved by the municipal council by 25 August of the financial year following the 
financial year to which the roll-over relate.” 
 
24/25 Projects to be rolled over 

 
This report recommends the rollover of capital projects as follows: 

 

Vote No Vote Description
  Budget 

2024/2025  Expenditure 
Balance 

2024/2025
Leases
13056420420F4K30ZZWM LAND CRUISERS 850 000               -                         850 000               
14056421420F4L66ZZWM LOW BED TRAILER 1 420 000           -                         1 420 000           
17056420420F4L83ZZWM GRAB TRUCK 2 000 000           -                         2 000 000           
17056420420F4K72ZZWM 4 TON TRUCK X2 1 500 000           -                         1 500 000           

5 770 000           -                         5 770 000           
Capital Operational Revenue
14056450020F5L77ZZWM WOODCHIPPER 5 000 000           -                         5 000 000           
14056450020F5L45ZZWM WEIGHBRIDGE 4 000 000           -                         4 000 000           

9 000 000           -                         9 000 000           
Total rollover request 14 770 000        -                         14 770 000         

 
SUPPORTING INFORMATION REQUIRED BY THE MUNICIPAL BUDGET AND 
REPORTING REGULATIONS 

 
Adjustments to the Operating Budget 

 
No adjustments to the Operating Budget of Council are recommended.  

 
Adjustments to the Capital Budget 

 
This report recommends the rollover of capital projects to amount of R14 770 000 
funded as follows: 

 
Capital Operational Revenue R   9 000 000 
Capital leases   R   5 770 000 
Total     R 14 770 000 

 
The capital budget for 2025/2026 will be increased from R235 715 132 to 
R250 485 132. 
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Funding Source
 Orig Budget 
2025/2026 

 Budget 
2024/2025 

 Total Budget 
2025/2026 

Capital Operational Revenue 71 927 088              9 000 000            80 927 088                    
Leases 27 740 000              5 770 000            33 510 000                    
MIG 29 806 044              -                           29 806 044                    
NDPG 869 565                     -                           869 565                           
Dac 3 302 000                 -                           3 302 000                       
Dac 1 140 000                 -                           1 140 000                       
Fire Functional Grant 1 304 348                 -                           1 304 348                       
Loans 42 500 000              -                           42 500 000                    
Developers Contribution 4 000 000                 -                           4 000 000                       
WSIG 19 031 304              -                           19 031 304                    
Energy Efficiency 3 478 261                 -                           3 478 261                       
INEP 30 616 522              -                           30 616 522                    

235 715 132           14 770 000         250 485 132                  
 

Adjustments to Budget Related Policies 
 

No adjustments to the Budget Related Polices of Council are recommended.  
 

Adjustments Budget Assumptions 
 

No changes to the Budget Assumptions are recommended.   
 

Adjustments to Budget Funding 
  

This report recommends the rollover of capital projects to the amount of 
R14 770 000 funded as follows: 

 
Capital Operational Revenue R   9 000 000 
Capital leases   R   5 770 000 
Total     R 14 770 000 
 
The amounts as indicated above is available for appropriation and can be 
considered for roll-overs.  The Capital Operational Revenue is available in cash.  

 
Adjustments to Expenditure on Allocations and Grant Programmes 
 
None. 

 
Adjustments to Allocations and Grants made by the Municipality 

 
None. 

 
Adjustments to Councillors and Board Members Allowances and 
Employee Benefits 

 
None. 
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Adjustments to Service Delivery and Budget Implementation Plan 

 
No adjustments to the Service Delivery and Budget Implementation Plan are 
required at this stage as departments will be revising their SDBIP’s as part of the 
main adjustments budget during January 2026. 

 
Adjustment Budget Tables required by the Municipal Budget and 
Reporting Regulations 

 
MFMA Section 28(3) provides that an adjustment budget must be in a 
prescribed format. 

 
ANNEXURES 

 
Annexure A – Requests received 
Annexure B - Schedules 

  
The following schedules are submitted separately as attachments to this report: 

 
Table B1 –  Adjustments Budget Summary  
Table B2 –  Adjustments Budget Financial Performance Standard Classification 
Table B3    Adjustments Budget Financial Performance Revenue and Expenditure 
by Municipal Vote 
Table B4 -   Adjustments Budget Financial Performance Revenue and Expenditure  
Table B5 –  Adjustments Capital Budget by Vote and Funding 
Table B6 –  Adjustments Budget Financial Position 
Table B7 –  Adjustments Budget Cash Flow 
Table B8 –  Cash Backed Reserves and Accumulated Surplus Reconciliation 
Table B9 –  Asset Management 
Table B10 – Basic Service Delivery Measurement 
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COMMENTS: MEETING OF THE MUNICIPAL MANAGER AND HEADS OF 
DEPARTMENT: 12 AUGUST 2025 

 
Resolved To Recommend 

 
The Item is supported and referred to the Section 80 Finance Services Portfolio 
Committee. 

 
COMMENTS: JOINT SECTION 80 FINANCE SERVICES & DEVELOPMENT & 
PLANNING PORTFOLIO COMMITTEE:  14 AUGUST 2025 
 
The recommendations are supported. 
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ANNEXURE “A” 
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ANNEXURE “B” 
B-SCHEDULES 1-10 
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