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C 3339/06/2024 
MC A/6353/06/2024 

9.A.23 [FS]: SPECIAL ADJUSTMENTS BUDGET 2023/2024

5/1/1 2023/2024 
COMPETENCY: COUNCIL 

IT WAS UNANIMOUSLY RESOLVED: 

1. That the report on the Special Adjustments Budget for the 2023/2024 financial
year, be approved.

2. That the 2023/2024 Budget be adjusted as allowed for in the MFMA Municipal
Budget and Reporting Regulations.

3. That it be noted that if there are any adjustments to the measurable performance
indicators as approved, a revised SDBIP will be submitted.
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C 3339/06/2024 
MC A/6353/06/2024 

9.A.23 [FS]: SPECIAL ADJUSTMENTS BUDGET 2023/2024

5/1/1 2023/2024 
 COMPETENCY: COUNCIL 

PURPOSE  

To submit the special adjustments budget for the 2023/2024 financial year due to 
grant revenue that has been amended in terms of Section 28 of the Municipal Finance 
Management Act.  

RECOMMENDATIONS 

1. That the report on the Special Adjustments Budget for the 2023/2024 financial
year, be approved.

2. That the 2023/2024 Budget be adjusted as allowed for in the MFMA Municipal
Budget and Reporting Regulations.

3. That it be noted that if there are any adjustments to the measurable
performance indicators as approved, a revised SDBIP will be submitted.

REPORT 

Section 28 of the MFMA dealing with the approval of adjustment budgets and, 
inter alia, reads as follows:  

(1) A municipality may revise an approved annual budget through an adjustments
budget.

(2) An adjustments budget-

(a) must adjust the revenue and expenditure estimates downwards if there
is material under-collection of revenue during the current year;

(b) may appropriate additional revenues that have become available over
and above those anticipated in the annual budget, but only to revise or
accelerate spending programmes already budgeted for;

(c) may, within a prescribed framework, authorise unforeseeable and
unavoidable expenditure recommended by the mayor of the
municipality;

(d) may authorise the utilisation of projected savings in one vote towards
spending under another vote;

(e) may authorise the spending of funds that were unspent at the end of
the past financial year where the under-spending could not reasonably
have been foreseen at the time to include projected roll-overs when the
annual budget for the current year was approved by the council;
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(f)  may correct any errors in the annual budget; and  
(g)  may provide for any other expenditure within a prescribed framework. 
  

(3)  An adjustments budget must be in a prescribed form. 
  

(4)  Only the mayor may table an adjustments budget in the municipal council, but 
an adjustments budget in terms of subsection (2)(b) to (g) may only be tabled 
within any prescribed limitations as to timing or frequency. 

  
(5)  When an adjustments budget is tabled, it must be accompanied by-  

 
(a)  an explanation how the adjustments budget affects the annual budget;  
(b)  a motivation of any material changes to the annual budget;  
(c)  an explanation of the impact of any increased spending on the annual 

budget and the annual budgets for the next two financial years; and  
(d)  any other supporting documentation that may be prescribed. 

  
(6)  Municipal tax and tariffs may not be increased during a financial year.  

 
The purpose of this report is to recommend a special adjustments budget considering 
the re-allocation as per section 18 and 19 of the Division of Revenue second 
amendment Act (Act 20 of 2020) (DORA) issued on 20 March 2024, Government 
Gazette No: 50318. 
 
The Neighbourhood Development Partnership Grant (NDPG) has been reduced with 
an amount of R1 180 000. 
 
The other grant affected is the Expanded Public Works Programme (EPWP) which 
was reduced in DORA first amendment bill, dated 24 October 2023, government 
gazette no: 49550, and subsequently increased in the DORA second amendment bill, 
dated 20 March 2024. All the adjustments are re-allocations within the previously 
approved budget and revised DORA allocations. 
 
COMMENTS: MEETING OF THE MUNICIPAL MANAGER AND HEADS OF 
DEPARTMENT: 11 JUNE 2024 
 
Resolved To Recommend 
 
That the Item be referred to the Section 80 Finance Services Portfolio Committees. 

 
 COMMENTS: SECTION 80 FINANCE SERVICES PORTFOLIO COMMITTEE: 14 
JUNE 2024 
 
The recommendations are supported. 
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