MIDVAAL LOCAL MUNICIPALITY

MINUTES OF THE 4™ ORDINARY MEETING OF 2021 HELD ON THURSDAY,
29 APRIL 2021 AT 13:30 IN THE MEYERTON TOWN HALL

C 2525/04/2021
MC A/5483/04/2021

9.A.9 [ES]: SPECIAL ADJUSTMENTS BUDGET 2020/2021

5/1/1 2020/2021
COMPETENCY: COUNCIL

RESOLVED

1. That the report on the special adjustments budget for the 2020/2021 financial
year, be noted.

2. That the 2020/2021 Budget be adjusted as allowed for in the MFMA Municipal
Budget and Reporting Regulations.

3. That it be noted that if there are any adjustments to the measurable
performance indicators budget as approved, a revised SDBIP will be submitted.



MIDVAAL LOCAL MUNICIPALITY
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C 2525/04/2021
MC A/5483/04/2021

9.A.9 [FS]: SPECIAL ADJUSTMENTS BUDGET 2020/2021

5/1/1 2020/2021
COMPETENCY: COUNCIL

PURPOSE

To submit the special adjustments budget for the 2020/2021 financial year due to
additional grant revenue that have become available in terms of Section 28 of the
Municipal Finance Management Act.

RECOMMENDATIONS

1.  That the report on the special adjustments budget for the 2020/2021 financial
year, be noted.

2. That the 2020/2021 Budget be adjusted as allowed for in the MFMA Municipal
Budget and Reporting Regulations.

3. That Council Resolution C2424/10/2020 relating to the purchase of portion 3
and 4 of the farm Doornkuil 369, be rescinded, and any outstanding
agreements with Sedibeng District Municipality, be withdrawn.

4. That it be noted that if there are any adjustments to the measurable
performance indicators budget as approved, a revised SDBIP will be submitted.

REPORT

Section 28 of the MFMA dealing with the approval of adjustment budgets and,
inter alia, reads as follows:

(1) A municipality may revise an approved annual budget through an
adjustments budget.

(2) An adjustments budget-

(@) must adjust the revenue and expenditure estimates downwards if
there is material under-collection of revenue during the current year;

(b) may appropriate additional revenues that have become available
over and above those anticipated in the annual budget, but only to
revise or accelerate spending programmes already budgeted for;

(©) may, within a prescribed framework, authorise unforeseeable and
unavoidable expenditure recommended by the mayor of the
municipality;

(d)  may authorise the utilisation of projected savings in one vote towards
spending under another vote;

(e)  may authorise the spending of funds that were unspent at the end of
the past financial year where the under-spending could not
reasonably have been foreseen at the time to include projected roll-
overs when the annual budget for the current year was approved by
the council;
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() may correct any errors in the annual budget; and
(g9 may provide for any other expenditure within a prescribed
framework.

(3) An adjustments budget must be in a prescribed form.

(4)  Only the mayor may table an adjustments budget in the municipal council,
but an adjustments budget in terms of subsection (2)(b) to (g) may only be
tabled within any prescribed limitations as to timing or frequency.

(5)  When an adjustments budget is tabled, it must be accompanied by-

(&) an explanation how the adjustments budget affects the annual budget;

(b) a motivation of any material changes to the annual budget;

(c) an explanation of the impact of any increased spending on the annual
budget and the annual budgets for the next two financial years; and

(d) any other supporting documentation that may be prescribed.

(6)  Municipal tax and tariffs may not be increased during a financial year.

Section 23(3) of the MFMA dealing with Timeframes for tabling of adjustments
budgets:

3) If a national or provincial adjustments budget allocates or transfers additional
revenues to a municipality, the mayor of the municipality must, at the next
available council meeting, but within 60 days of the approval of the relevant
national or provincial adjustments budget, table an adjustments budget
referred to in section 28(2)(b) of the Act in the municipal council to
appropriate these additional revenues.

COMMENTS: MEETING OF THE MUNICIPAL MANAGER AND HEADS OF
DEPARTMENT: 20 APRIL 2021

Resolved to Recommend

That the Item be referred to the Section 80 Finance Services Portfolio Committee.

COMMENTS: SECTION 80 FINANCE SERVICES PORTFOLIO COMMITTEE: 19
APRIL 2021

The recommendations are supported.
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PART ONE - ADJUSTMENTS BUDGET

Mavyor’'s Report

The purpose of this report is to recommend a special adjustments budget in the light
of the re-allocations as per the Division of Revenue second amendment Act (Act 20 of
2020) issued on 29 March 2021, Government Gazette No: 44349.

Mational Treasury initiated the process of stopping and re- allocation following the
engagements with the transferring officers and the municipalities and this is done in
terms of section 19 and 20 of the Division of Revenue Act. The stopping affects the
municipalities that reported significant under-performance and non-compliance
against conditional grants frameworks and the provisions of the Act.

These funds are then re- allocated to municipalities that have fast tracked the
implementation of their projects and have accelerated expenditure against their
original allocations and have the capacity to fully spend by 30 June 2021.

In terms of this, an amount of R12 612 000, has been re-allocated to Midvaal Local
Municipality from the Municipal Infrastructure Grant (MIG)
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Executive Summary

Operating Revenue

Mo adjustments to operating revenue have been made.
Capital Revenue

Capital revenue has been increased by an amount of R19 612 000 from the
Municipal Infrastructure Grant as gazetted.

Operating Expenditure

The operating expenditure budget has been increased with an amount of R 2 095 251
which was funding that was rolled over by Department of Arts, and Culture (DAC) for
Covid-19. The revenue was adjusted in the adjustment budget submitted to Council
on the 21 January 2021, however, the expenditure was not allocated.

Various re-allocations are also recommended as per Annexure A.

Capital Expenditure

The capital budget has been increased by R17 053 913 (excluding VAT) as a result of
the additional MIG funding, as follows:

Extension to Henley on Klip Sewer R & 526 957
Sicelo / Highbury Reservoir R 8526 956
R17 053 913

Due to the additional MIG funding which is specifically allocated for the above-
mentioned projects. The budget re-allocated in the January adjustment budget has
been reversed as follows:

Lakeside Sport Centre R 2 201 968

Extension to Henley on Klip Sewer (R 2 201 968)
Surplus and Contributions
The budgeted surplus will be R8.6m after redemption of loans and capital own funds.
Funding of the budget
The budget is fully funded.

Measurable Performance Objectives

Once the adjustments to the measurable performance indicators budget has been
approved, a revised SDBIP will be submitted to the Executive Mayor for approval.
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PART TWO - SUPPORTING DOCUMENTATION

Adjustments to budget assumptions

The budget assumptions were not materially adjusted.

Adjustments to budget funding

The budget has been adjusted with the additional grant funding of R19 612 000.
The budget is funded with a budgeted surplus of R8.6m.

Adjustments to expenditure on grant allocations and programmes

The grant expenditure has been increased with R17 053 913 (excl. VAT)

MIG funding on projects re-prioritsed.

Adjustments to councillor allowances and employee benefits

Various re-allocations as per Annexure A.

Adjustments to service delivery and budget implementation plan

Once the adjustments to the measurable performance indicators budget has been
approved, a revised SDBIP will be submitted to the Executive Mayor for approval.

Adjustments to capital expenditure
Capital expenditure increased with R17m due to the additional MIG funding.

Other supporting documents

Annexure B: National Treasury Schedules B1 - B10
Table B1 — Adjustments Budget Summary
Table B2 — Adjustments Budget Financial Performance Standard
Classification
Table B3 - Adjustments Budget Financial Performance Revenue and
Expenditure by Municipal Vote
Table B4 - Adjustments Budget Financial Performance Revenue and
Expenditure
Table BS — Adjustments Capital Budget by Vote and Funding
Table B6 — Adjustments Budget Financial Position
Table B7 — Adjustments Budget Cash Flow
Table B8 — Cash Backed Reserves and Accumulated Surplus
Reconciliation
Table B9 — Asset Management
Table B10 — Basic Service Delivery Measurement

Annexure C: Government Gazette No: 44349
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Municipal Manager's quality certification

I, N S Mhlanga, Municipal Manager of Midvaal Local Municipality, hereby certify that
the adjustments budget and supporting documentation have been prepared in
accordance with the Municipal Finance Management Act and the regulations made
under that Act, and that the adjustments budget and supporting documentation are
consistent with the Integrated Development Plan of the municipality.
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N S Mhlanga on the 21 Janusry 2021, howsvar. the excenditre wes ant zling
MUNICIPAL MANAGER

MIDVAAL LOCAL MUNICIPALITY

GT422

16 Anril 2021

Submitted to the Office of the Executive Mayor

Received by: Uand ’]T:.,\_ cu €

Date: 16 April 2021
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Annexure A
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Vote

10102 ZRIGI0F BP I6ZE WM
100 02 2B 3600F BMRCZSWI
10052 30F0X0F BMRCEDN I
120052 301 8 FOF 9P 408 2 WA
12052 ZE3GIOF AP SBZLW M
12052 ZEIGO0FIPA0EEW M
100 300 BFOF BMRCEDNI
LP0G2 A SGOOFIMRC LW
12052 ZEIGIOFAP 34ZEWM
13052 2651 30F FRMRCZIWM
1305643 I000F QCI3L5WM
11102 30GIFF IMRCZONT
13052 PEIGHOF TP ASEL WM
11052 2B36I0F 1P 3EZ8WM
12052 2B3600F IMRCEIWM
VS X MEOAE0F BMRCZDN
1005 2 2BIGOOF BFOAZS WK
105 ZBIGIOFBP 22T WM
1005 3 F0GOF FEFLTZEWM
N OXAEOIEOF BMRCZONW
1N OXFBIGOOF BFOIZEWM
0L 2023001 90F | MRCEZHC
DLZ0FIBIGOOF IMRCEZHO
CL0S R I00S0F | MRCIZHT
O 0 10 1 MRCEEHOY
0521 10010F LMRCIZHO
O 10010F IMRCTZHC
001001 V0AX0F IMRCEZHO
01 2021 103 20F IMRCEZHC
014021 10320F IMRCEZHO
P0G 20F0450F LMRCIZHO
Q205X I0200F IMRCIZHC
021521 103X0F IMRCZZHO
O 1001 1001 05E 2WIRCE WM
O50521 10320F | MRCZZWM
100521 10010F BPGLZZ W
1004 21 10390F BMRCZEWM
10041 V03A0F BPGLES WM
100521 1D00F BPGLES WM
100521 10SE60F BPE1EIWM
101021 10A20F BPOSE LW
OB X1 1001 0F IMRCZZWM
080521 LOA20F 1 MIRCZZWIM
OR051 10GG0F L MRCZIWM
110521 T00L0F 1 PGETEWM
110521 VOA20F I MRC S5SNI
111071 1000 OF 1PEFEEWM
111021 10260F 1 PGTEIWR
111021 10320F 1PGTEIWM
120521 1001 OF SPAIZ WM
120521 VOO OF 9P GAZ LW
120521 10220FFPAIT WM
L2052 1 10320F IPGAT W
120421 10900F 9P GIZ 2 WM
120521 105G0F SMRCZEW M
120021 3000 OF 9PAIT WM
120521 I0200F IPEAT WM
120521 BO300F AP AWM
1205 21 30400F 9P A 37 S W
1200621 30400F IPGAL W
130521 1000 0F TRGAZEWM
130521 10320F PMRCZESWM
130521 LOA20F FPGAZE WM
1306521 10360F FTMRCIZZWM
1400521 1001 OF IMRCZZWM
140521 10320F IMIRC ZE W
D1352320G1FF IMRCEZHO
0135232 3600F IMRCEZHO
0135232 3600F IMRCIZHO
01352300 MOF IMRCEZHD
D1352323603F IMRCIZHO
D352 301 BF0F IMRCEZHO
01452 599300F IMRCIZHO
014523001 10F 10457 ZHD
02202301 B70F IMRCEFZHO
QX202 2EIGOOF IPOATEHO
12062 2G0360F IMRCIZWM
12002 265 130F9P 1 2 WA
11052 300 BF0F 1P IBZ WM
11052 ZEIG20F 1P 32TEWM

Budget adjustments

Description
COMNTR: MAINTENANCE OF UNSPECIFIED ASSETS
COMNTR: MAINT OF BUILDINGS & FACILITIES
M IMDIGEMNT RELIEF
€30 HIRE CHARGES
COMTR: MAINTENANCE OF UNSPECIFIED ASSETS
COMNTR: MAINT OF BUILDINGS & FACILITIES
CHC: HIRE CHARGES
INVEMNTOIRY - MATERIALS & SUPPLIES
COMNTR: MAINTENANCE OF UNSPECIFIED ASSETS
05 CONNECT/DISCONMECTION: WATER
HEW CONNECTIONS
I - COMNSURMABL STORES -ZERD RATED FLEET
COMNTR: MAINTENANCE OF UNSPECIFIED ASSETS
COMTR: MAINTENANCE OF UNSPECIFIED ASSETS
COMNTR: MAINT OF BUILDINGS & FACILITIES
O BRA OCCUPATIONAL HEALTH & SAFETY
COMTR: MAINT OF BUILDIMGS & FACILITIES
COMNTR: MAINTENANCE OF UNSPECIFIED ASSETS
INV - CONSUNMABLE STORES -STD RATED FLEET
OF5; BRA OCCUPATIONAL HEALTH & SAFETY

CONTR: MAINT OF BUILDINGS & FACILITIES

OLC: ASSETS LESS THAN CAPITAL THRESHOLD
COMNTR: MAINT OF BLILDINGS & FACILITIES
S0 RAE ALLOW - TRAVEL OR MOTOR VEHICLE
SMA MV SOC CONTH: MEDICAL

VE: SAL & ALL: BASIC SALARY & WAGES

WE: SAL & ALL: BASIC SALARY & WAGES

VES: ALL - LEAVE PAY

S ALL - LEAVE PAY

VES: ALL - LEAVE PAY

SMOFD: SAL B ALL - BASIC SALARY

WEG: 50C CONTR - MEDICAL

WS ALL - LEAVE PAY

MG SAL & ALL: BASIC SALARY & WAGES

ME: ALL - LEAVE PAY

ME: SAL B ALL: BASIC SALARY & WAGES

WS ALL - TRAVEL OR MOTOR VEHICLE

WS ALL - TRAVEL OR MOTOR VEHICLE

ME: PAYMENTS - SHIFT ADD RENWUNERATION
WE: SRB - STANDBY ALLOWANCE

WES: ALL - LEAVE PAY

WS SAL & ALL: BASIC SALARY & WAGES

WES: ALL - LEAVE PAY

WVE: SRB - STANDBY ALLCWANCE

WS SAL & ALL: BASIC SALARY & WAGES

WSz ALL - LEAVE PAY

VE: SAL & ALL: BASIC SALARY & WAGES

WVE: HB R INC: HOUSING BENEFITS

ME: ALL - LEAVE PAY

WES: SAL & ALL: BASIC SALARY & WAGES

IS AL B ALL: BASIC SALARY & WAGES

WE: ALL - CELLULAR & TELEFHONE

MEG: ALL - LEAVE PAY

VIS PAYMENTS - SHIFT ADD REMUNERATHIN
WS: SRB - STANDBY ALLOWANCE

WE: S0C CONTR - BARGAINING COUNCIL

WVE: S0C CONTR - MEDICAL

WES: SOC CONTR - PENSION

MES: SOC CONTR - UNEMPLOYRMENT INSUR FLUND
WE: S0C CONTR - UNEMPLOYMENT INSUR FUND
ME: SAL & ALL BASIC SALARY & WAGES

WES: ALL - LEAVE PAY

WE: ALL - LEAVE PAY

WES: OVERTIME - MON STRUCTURED

VE: SAL & ALL: BASIC SALARY & WAGES

WS ALL - LEAVE PAY

INY - CONSUMABL STORES -ZEHRO RATED FLEET
INVENTORY - MATERIALS B SUPPLIES
INVENTORY - STATIOMERY [CARTHRIDGES)

CHC: EXT COM SERY PROV - DATA LINES
INVENTORY - COMPUTER REQUIREMENTS

OC: HIRE CHARGES

PRIV ENT: OTH TRF-MAYORS' CHARITY

OC: ADY/PUBSMARE - BURSARIES [NON- EMPLOY)
O HIRE CHARGES

CONTR: MAINT OF BLILDINGS & FACILITIES
05 BLA OCCUPATIONAL HEALTH & SAFETY
05 CONMNECT/DISCOMNNECTION: WATER

OL: HIRE CHARGES

CONTR: MAINTENANCE OF UNSPECIFIED ASSETS
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ANNEXURE “B”
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GoverNMENT NOTICES * (GOEWERMENTSKENNISGEWINGS

NATIONAL TREASURY

NO. 279 29 March 2021

I, To Mboweni, Minister of Finance, in my capaclty as the Minister of Finance, hereby
publish, In accordance with section 19, 20 and 26 of the Division of Revenue Act, 2020
(Act No. 4 of 2020) as amended by the Divislon of Revenue Amendment Act (Act No. 10 of
2020) and Division of Revenue Second Amendment Act, 2020 (Act No.20 of 2020), the
attached Explanatory Memorandum and the schedules;

(a) The stopping ad re-sllocation of conditional grants to municipalites made In
terms of saction 19 and 20 of the Divislon of Revenue Act;

(b) Technical adjustments on condltional allocations to municipalities; and

(c) The allocations made for the rellel of disasters Incurred In munidpaiities in
terme of section 26 of the Division of Revenue Act.

For ease of reference only and where applicable, the attached Schedules reflect the main
allocations, adjusiments and total adjusted allocations.

c

R RS SR PO
TT MBOWENI, MP
MINISTER OF FINANCE

This gazets is alsd available froo onling of www.gpwonline.co.za
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Explanatory Mlemorandum to the Allocations set out in
the attached Schedule

This Gazsffe |s published In terms of Section 16 and 28 of the Dhislon of
Revenue Act, 2020 (Act No. 4 of 2020) (DoRA), as amended by the Divislon of
Revenue Amendment Act, 2020 (Act No 10 of 2020) and the Division of
Revenue Second Amendment Act, 2020 (Act No.20 of 2020),

Sectlon 28 provides that any transfers not listed in the Schedules may only be
made in terms of Section 6(3) which provides that additional allocations to
provinces or municipaities may anly be made in an adjustments budget and
must comply with such monitoring and reporting requirements determined by the
Netional Treasury. Further, Section 26 also requires that the Naticnal Treasury
must publish such allocations in the Gazsife, pricr to the transfer of any funds to
a province or municipality.

LOCAL GOVERNMENT

Stoppling and Re-allocation of funds between municipalities

1. Natlonal Treasury initieted the process of stopping and re-allocation
following the engagements with the transfering officers and the
municipalities and this is done in terms of section 18 and 20 of DoRA. The
stopping affects the municipalities that reported significant under-
performance and non-compliance against conditional grants frameworks
and the provisions of the Act.

2. These funds are being re-allocated to municipalities that have fast tracked
the Implementation of their projects and have accelerated expenditure
against thelr original allocations and have the capacity to fully spend by 30
June 2021.

3. Only capital grants are belng affected by the stopping and re-allocation
namely: the Water Services Infrastructure Grant 5B, Regional Bulkk
Infrastructure Grant 5B, Urban Settlements Development Grant, Integrated
National Elecirification Programme (5B), Energy Efficlency Demand Side
Management Grant, Public Transporl Network Grant, Nelghbourhood
Development Partnership Grant (5B) and Municipal Infrastructure Grant
(MIG),

4. The stopping has affectad 108 municlpalities against 152 municlpalties that
reflected underspending as at second guarter of the financial year across
all provinces in order to curb possible under-spending. The reasons for
underspending are non-appointment or late appointment of service
providers, unavailability of houses to eleclrfy, technical capacity to
Implement the projects end legal objections against appolnted contractors,

5. This stopping howsver, does not imply that projects should stop, rather
municlpalities should reprioritize in order to accelerate on their committed

This gazette is also avalable free cnline al www.gpwonline.co.za
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projects. Only projects that are not ready for Implementation in the curment
year are affected as funds transfermed could be misused,

8. However, a portion of WSIG, RBIG and MIG allocation will be re-allocated
to municipaiities the were affected by the disaster that occurred late In
January 2021 because of the siorm Elolse. The funds will be reprioritised
and re-allocated against the municipalities that were affected by the storm
and this Is done In terms of section 20 (8) of DoRA,

7. In addition, a portion of the amount siopped against the PTNG will be re-
allocated against two municipalites from the following provinces Kwazulu-
Natal and Mpumalanga, end the municipaliies are Msunduzl Local
Municipality and Mbombela Local Municlpality respectively. The resson for
this reallocation is because these two municipalities were since excluded
from the programme In 2020/21 MTEF allocations and the re-allocation will
tharefore provide assistance to conclude the PTNG projecte that ware not
completed in 2018/20 financlal ysar.

Municipal Emergency Housing Grant allocstion

8. Tha gazstte will also reflect what was published In the govemment gazstie
No. 44183 dated 24 February 2021 which reflects the conversion of the
R100 million for the Provinclal Emergency Housing Grant into Municipa
Emergency Housing Grant (MEHG) in terms of section 21 of the DoRA.
This conversion Increased the total 2020 MEHG allocation from R158.8
milliion to R258 million,

8. Furthermore, the gazstte will also reflect all the transferred MEHG funds to
municipalities following various disaster Incidents that occurred within
municipalities and were declared by the Depariment of Human Settlement
and this was done In terms of section 28 of DoRA.

This gazedte & also available free online at www.gpwonline.co.2a
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A

INFRASTRUCTURE GRANT ALLOCATIONS TO MUNICIPALITIES
(SCHEDULE 4, PART B AND SCHEDULE 5, PART B)
(Mational ned Municipal Financlal Years)

This gazette is also ovailable ree online ol www.gpwonline.co.zn
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Sehedule 48

INFRASTRUCTURE GRANT ALLOCATIONS TO MUNICIPALITIES
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(SCHEDULE 7, PART B AND SCHEDULE 5, PART B)
(National amd Municipal Finandal Years)

ANNEXURE B
ALLOCATIONS TO MUNICIPALITIES FOR IMMEDIATE DISASTER RESFONSE
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