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C 2923/08/2022 
SMC A/5874/08/2022 

 
9.A.19 [FS]: ROLL OVER CAPITAL ADJUSTMENTS BUDGET FOR THE 2022/23 

FINANCIAL YEAR IN ACCORDANCE WITH SECTION 28 OF THE MUNICIPAL 
FINANCE MANAGEMENT ACT 

 
5/1/1 2022/2023 – 2023/2024 

COMPETENCY: COUNCIL 
 

RESOLVED 
 
1. That the report on the 2022/2023 roll over adjustments budget as allowed by 

section 28 of the Municipal Finance Management Act and section 23 of the 
budget and reporting regulations, be noted and approved. 

 
2. That the 2022/23 Capital Budget be adjusted upward with an amount of 

R6 060 907, funded as follows: 
 
Capital Annuity Loans   R    388 524 
Capital Operational Revenue R 2 830 800 
Capital leases   R 2 841 583 
Total     R 6 060 907 
 

3. That in terms of section 28 (2)(f) of the Municipal Finance Management Act, 
the 2022/23 Capital Budget be corrected with the transfer of R200 000 as 
follows: 
From: Vote 05056460020F5J75ZZ09 
To: Vote 05056460020GBH70ZZ09 
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C 2923/08/2022 
SMC A/5874/08/2022 

 
9.A.19 [FS]: ROLL OVER CAPITAL ADJUSTMENTS BUDGET FOR THE 2022/23 

FINANCIAL YEAR IN ACCORDANCE WITH SECTION 28 OF THE MUNICIPAL 
FINANCE MANAGEMENT ACT 

 
5/1/1 2022/2023 – 2023/2024 

COMPETENCY: COUNCIL 
 

PURPOSE 
 
To recommend the 2022/23 roll over adjustment budget as allowed by section 28 of 
the Municipal Finance Management Act as well as section 23 of the Municipal Budget 
and Reporting regulations (projects from the 2021/2022 financial year to be rolled 
over to the 2022/2023 financial year). 

 
RECOMMENDATIONS 
 
1. That the report on the 2022/2023 roll over adjustments budget as allowed by 

section 28 of the Municipal Finance Management Act and section 23 of the 
budget and reporting regulations, be noted and approved. 

 
2. That the 2022/23 Capital Budget be adjusted upward with an amount of 

R6 060 907, funded as follows: 
 
Capital Annuity Loans   R    388 524 
Capital Operational Revenue R 2 830 800 
Capital leases   R 2 841 583 
Total     R 6 060 907 
 

3. That in terms of section 28 (2)(f) of the Municipal Finance Management Act, 
the 2022/23 Capital Budget be corrected with the transfer of R200 000 as 
follows: 
From: Vote 05056460020F5J75ZZ09 
To: Vote 05056460020GBH70ZZ09 
 

REPORT 
 

The Municipal Finance Management Act provides for the compilation of capital 
budgets over a three-year period as most capital projects are implemented over more 
than one financial year.  
 
Section 16(3) of the MFMA states, inter alia, the following: 
 
“… the appropriation of money for capital expenditure for a period not exceeding three 
financial years, provided a separate appropriation is made for each of those financial 
years.” 
 
It is however very difficult to plan individual project cash flows accurately over 
different financial years to allow Council to spent 100% of its allocation per financial 
year. It sometimes happens during the end of a financial year that the total allocated 
funding is not spent resulting in a shortfall of funding in the following financial year for 
the completion of the project. 
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This problem can be solved by re-allocating funds from other approved projects to 
the incomplete project (virements process). However, this results in the other projects 
being delayed with an ultimate effect of Councils priorities and IDP’s not being 
implemented.  
 
With the promulgation of the Municipal Budget and Reporting Regulations, the 
approval of an Adjustments Budget for carry over projects by 25 August annually is 
allowable.  
 
The MFMA as well as the budgeting and reporting regulations makes provision for 
carry over’s to be approved as an adjustment budget in August annually.  
 
Section 28(2)(e) of the MFMA states the following: 
 
“An adjustments budget may authorise the spending of funds that were unspent at 
the end of the past financial year where the under-spending could not reasonably 
have been foreseen at the time to include projected roll-overs when the annual 
budget for the current year was approved by the council”. 
 
Section 23(5) of the Regulations as published in volume 526 of the Government 
Gazette No 32141 dated 17 April 2009, states the following: 
 
“An adjustment budget referred to in section 28(2)(e) of the Act may only be tabled 
after the end of the financial year to which the roll-overs relate, and must be approved 
by the municipal council by 25 August of the financial year following the financial year 
to which the roll-over relate.” 
 
Projects to be carried over 

 
This report recommends the carry-over of capital projects as follows: 

 

 

 

 
 

Summary per Department  Total budget   Actual  Unspent Roll over
Community Services 250 000.00R             -R                   250 000.00R       250 000.00R     
Community Services 600 000.00R             -R                   600 000.00R       600 000.00R     
Community Services 1 333 725.00R          142 142.00R       1 191 583.00R     R  1 191 583.00 
Community Services 2 465 450.00R          2 137 428.75R    328 021.25R        R     328 021.00 
Engineering Services 13 398 530.00R        13 300 856.50R  97 673.50R         97 673.00R       
Engineering Services 1 249 920.00R          1 009 556.00R    240 364.00R       240 364.00R     
Engineering Services 1 268 498.00R          977 646.55R       290 851.45R        R     290 851.00 
Engineering Services 600 000.00R             386 164.71R       213 835.29R       213 835.00R     
Community Services 800 000.00R             -R                   800 000.00R        R     800 000.00 
Community Services 3 835 523.00R          1 786 942.06R    2 048 580.94R     R  2 048 580.00 

25 801 646.00R        19 740 736.57R  6 060 909.43R    6 060 907.00R  
SUMMARY PER FUNDING SOURCE
Funding Source  Total budget   Actual  Unspent Roll over
Capital leases 2 983 725.00R          142 142.00R       2 841 583.00R    2 841 583.00R  
Capital Annuity Loans 14 667 028.00R        14 278 503.05R  388 524.95R       388 524.00R     
Capital Operational Revenue 8 150 893.00R          5 320 091.52R    2 830 801.48R    2 830 800.00R  

25 801 646.00R        19 740 736.57R  6 060 909.43R    6 060 907.00R  
SUMMARY PER DEPARTMENT

Summary per Department  Total budget   Actual  Unspent Roll over

Community Services 9 284 698.00R          4 066 512.81R    5 218 185.19R    5 218 184.00R  
Engineering Services 16 516 948.00R        15 674 223.76R  842 724.24R       842 723.00R     

25 801 646.00R        19 740 736.57R  6 060 909.43R    6 060 907.00R  
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The MFMA as well as the budgeting and reporting regulations makes provision for 
correction of any errors in the annual budget.  

 
Section 28(2)(f) of the MFMA states the following: 

 
“An adjustments budget may correct any errors in the annual budget”. 
 

 
 

SUPPORTING INFORMATION REQUIRED BY THE MUNICIPAL BUDGET AND 
REPORTING REGULATIONS 

 
Adjustments to the Operating Budget 

 
No adjustments to the Operating Budget of Council are recommended in this item.  

 
Adjustments to the Capital Budget 
 
This report recommends the carry-over of capital projects to amount of R6 060 907 
funded as follows: 

 
Capital Annuity Loans   R    388 524 
Capital Operational Revenue R 2 830 800 
Capital leases   R 2 841 583 
Total     R 6 060 907 

 
Adjustments to Budget Related Policies 

 
No adjustments to the Budget Related Polices of Council are recommended in this 
item.  

 
Adjustments Budget Assumptions 

 
No changes to the Budget Assumptions are recommended.   

 
Adjustments to Budget Funding 

 
This report recommends the carry-over of capital projects to amount of R6 060 907 
funded as follows: 

 
Capital Annuity Loans   R    388 524 
Capital Operational Revenue R 2 830 800 
Capital leases   R 2 841 583 
Total     R 6 060 907 

 
The amounts as indicated above is available for appropriation and can be considered 
for roll overs.  The CRR funds and external loans are available in cash.  
 
Adjustments to Expenditure on Allocations and Grant Programmes 
 
None – roll overs for allocations on grant programmes will first be submitted to 
National Treasury and Provincial Treasury for approval and will be included in the 
January 2022 adjustments budget if approved by the relevant Treasuries.  

 

CORRECTION - TRANSFER OF VOTES
Vote numbers  Vote description  Source of funding  Transfer 
05056460020F5J75ZZ09 Meyerton Library Furniture & Equipment Capital Operational Revenue 200 000.00-R       
05056460020GBH70ZZ09 Meyerton Library Furniture Capital Monetary DAC 200 000.00R       
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Adjustments to Allocations and Grants made by the Municipality 
 

None 
 

Adjustments to Councillors and Board Members Allowances and 
Employee Benefits 

 
None 

 
Adjustments to Service Delivery and Budget Implementation Plan 

 
No adjustments to the Service Delivery and Budget Implementation Plan are required 
at this stage as departments will be revising their SDBIP’s as part of the main 
adjustments budget during January 2022. 
The adjustments budget will have no material adverse effect on the service delivery 
as the projects are being completed in the 2022/2023 financial year.  If not approved, 
the non-completion of the projects will have an adverse impact on the communities.  

 
Adjustment Budget Tables required by the Municipal Budget and Reporting 
Regulations 

 
MFMA Section 28(3) provides that an adjustment budget must be in a 
prescribed format. 

  
The following schedules are provided as attachments to this report: 

 
Table B1 –  Adjustments Budget Summary  
Table B2 –   Adjustments Budget Financial Performance Standard Classification 
Table B3 -  Adjustments Budget Financial Performance Revenue and Expenditure 

by Municipal Vote 
Table B4 -  Adjustments Budget Financial Performance Revenue and Expenditure  
Table B5 –  Adjustments Capital Budget by Vote and Funding 
Table B6 –  Adjustments Budget Financial Position 
Table B7 –  Adjustments Budget Cash Flow 
Table B8 –  Cash Backed Reserves and Accumulated Surplus Reconciliation 
Table B9 –  Asset Management 
Table B10 –  Basic Service Delivery Measurement 

 
COMMENTS RECEIVED 

 
EXECUTIVE DIRECTOR: COMMUNITY SERVICES 
 
Supported. 

 
EXECUTIVE DIRECTOR: ENGINEERING SERVICES  
 
Supported.
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