Extract from the minutes of the 4" Council Meeting of Midvaal Local Municipality of
2021 held on Thursday, 29 April 2021 at 13:30

PRESENT

OFFICE BEARERS: F.W. Peters
B. M. Baloyi
P.J. Teixira

P. Hutcheson-Pretorius

M.l. Motsamai

L. Parsonson

H.P. Oosthuysen
P.C. Pretorius

COUNCILLORS  J.M. Dlangamandla
A. Tsukudu

M.C. Kruger

J. Mazibuko

M.M. Ndebele

ALSO IN ATTENDANCE
N.S. Mhlanga
N. Ameer-Van Wyk
D. Chamboko
P. Magodi
S.M. Mosidi

F. Jonas

L. Mohaka
P. Twala

C.M. Lombaard

: Speaker

. Executive Mayor

. Member of the Mayoral Committee
: Member of the Mayoral Committee
: Member of the Mayoral Committee

: Member of the Mayoral Committee

. Member of the Mayoral Committee

: Chief Whip

S.M.A. Janse van Rensburg

M. Myburgh L.T.H. Visser
M.S. Schoeman B. Hlengwa
M.G.l. Ngcobo M.B. Tabo
A.R. McLoughlin M.L. Modikeng

Municipal Manager

Acting Deputy Municipal Manager

Executive Director: Development and Planning
Executive Director: Engineering Services
Executive Director: Community Services

Acting Executive Director: Financial Services
Acting Deputy Director: Office of the Speaker
Admin Officer: Committees

Admin Officer; Committees

Page 1 of 2



Extract from the minutes of the 4™ Council Meeting of Midvaal Local Municipality of
2021 held on Thursday, 29 April 2021 at 13:30

C 2519/04/2021
MC A/5500/04/2021

9.A.3 [CS]: OVERSIGHT REPORT IN TERMS OF SECTION 129 OF THE LOCAL
GOVERNMENT: MUNICIPAL FINANCE MANAGEMENT ACT, 2003: 2019/2020 ANNUAL
REPORT: MUNICIPAL PUBLIC ACCOUNT COMMITTEE (MPAC)

3/2/3/2115

COMPETENCY: COUNCIL
RESOLVED

1. That in terms of Section 129 of the Local Government: Municipal Finance Management
Act, No. 56 of 2003 the 2019/2020 Annual Report, be approved without reservation.

2. That the following recommendations of MPAC be endorsed and that the Mayoral
Committee monitor progress on the recommendations and give regular feedback
thereon to MPAC.

2.1 Consumer debtor balance: That continuous efforts be made to improve debt
collection.

2.2 Electricity losses: That measures be put in place by management to prevent the
loss of electricity and that action be taken against those who contravene the
Electricity By-laws.

2.3 Annual Report: That management must with regard to information provided for the
Annual Report, put in place mechanisms to verify the information.

/@ Date: 30-04-2021

MS N/AMEER-VAN WYK
ACTING DEPUTY MUNICIPAL MANAGER
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MIDVAAL LOCAL MUNICIPALITY

AGENDA OF THE 4™ ORDINARY MEETING OF 2021 TO BE HELD ON THURSDAY,
29 APRIL 2021 AT 13:30 IN THE MEYERTON TOWN HALL

9.A3

C 2519/04/2021
MC A/5500/04/2021

[CS]: OVERSIGHT REPORT IN TERMS OF SECTION 129 OF THE LOCAL GOVERNMENT:
MUNICIPAL FINANCE MANAGEMENT ACT, 2003: 2019/2020 ANNUAL REPORT:
MUNICIPAL PUBLIC ACCOUNT COMMITTEE (MPAC)

3121312115
COMPETENCY: COUNCIL

PURPOSE

To submit the Oversight Report on the 2019/2020 Annual Report, for consideration.
RECOMMENDATIONS

1.  That in terms of Section 129 of the Local Government: Municipal Finance Management
Act, No. 56 of 2003 the 2019/2020 Annual Report, be approved without reservation.

2. That the following recommendations of MPAC be endorsed and that the Mayoral
Committee monitor progress on the recommendations and give regular feedback thereon
to MPAC.

2.1 Consumer debtor balance: That continuous efforts be made to improve debt
collection.

2.2 Electricity losses: That measures be put in place by management to prevent the loss
of electricity and that action be taken against those who contravene the Electricity
By-laws.

2.3 Annual Report: That management must with regard to information provided for the
Annual Report, put in place mechanisms to verify the information.

REPORT

The Municipal Accounts Committee of Midvaal (MPAC) considered the 2019/2020 Annual
Report as well as the report of the Auditor- General marked as Annexure “A”.

It was not necessary to amend the draft Annual Report substantially and the input of the
Committee was conveyed to management.

A copy of the final report of the Auditor-General a portion thereof is attached as Annexure “A”.
The MPAC noted that Midvaal Local Municipality received its 7! “clean” audit report.

DISCUSSION: MATTER OF EMPHASIS

The Auditor-General states in the attached Annexure “A” that the audit evidence that was
gathered is sufficient for him to provide his audit opinion.

In his opinion the financial statements as at 30 June 2020 represent fairly and in all material
respects, the financial position of Council.

She raised the following matters of emphasis that MPAC considered with a view to assist
management, namely: -
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Material impairments

1. As disclosed in note 4, 5, 6 and 36 to the financial statements, consumer debtors
balance has been significantly impaired. The allowance for impairment of consumer
debtors amounts to R209 156 353 (2018-2019: 159 373 336) which represent 55%
{2018-2019; 51.6%) of the tolal deblors.

Material Losses — electricity

2. As disclosed in note 32 to the financial statements, material losses amounting lo
R39 921 275 (2018-2019: R31 900 824) were incurred, which represent 13.3%
(2017-2018: 11.2%) of the total electricity purchased. Technical losses amounted to
R18 036 721 (2018-2019: R15 637 659). Non-technical losses amounted to R
21 884 (2018-2019: R16 263 165) and are due to theft and illegal connections.

COMMENTS AND RECOMMENDATIONS FROM MPAC.

With regard to the material impairments the following:

1. Consumer debtor balance: That continuous efforts be made to improve debt
collection.

2. Electricity losses: That measures be put in place by management to prevent the loss
of electricity and that action be taken against those who contravene the Electricity
By-laws.

3. Annual Report: That management must with regard to information provided for the
Annual Report, put in place mechanisms to verify the information.

CONCLUSION

The clean Audit Report on the 2019/2020 financial year is again welcomed. The MPAC is
of the opinion that the Executive and Administration should be acknowledged for the hard
work done to obtain a clean audit report.

The MPAC will continue to carry out its oversight role, namely, to assist the Municipality to
be accountable to its ratepayers and to make meaningful recommendations to assist the
municipality.

The MPAC Committee therefore, at its meeting held on 14 April 2021, unanimously
resolved to recommend that 2019/2020 Annual Report be approved in terms of Section
129 of the Local Government: Municipal Finance Management Act No. 56 of 2003,
without reservation.

|' |4 O — 802
CLLR J. MAZIBUKO DATE:
CHAIRPERSON
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COMMENTS: MEETING OF THE MUNICIPAL MANAGER AND HEADS OF
DEPARTMENT: 20 APRIL 2021

Resolved to Recommend

That the Item be referred to the Mayoral Committee.
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MIDVAAL LOCAL MUNICIPALITY

AGENDA OF THE 4™ ORDINARY MEETING OF 2021 TO BE HELD ON THURSDAY,

29 APRIL 2021 AT 13:30 IN THE MEYERTON TOWN HALL
i
i A

Report of the auditor-general to Gauteng Provincial Legislature and the
council on the Midvaal Local Municipality

| chuﬁ. on the audit of the financial statements ]

Opinion

1, | have audited the financial statements of the Midvaal Local Municipality 61 out on pages ...
to ..., which comprise the slatement of financial position as at 30 June 2020, statement of
fmancial parformanca, slatemenl of changes in net assels, cash fow statement and the
statement of comparison of budget and actusl amounts for the year then ended. as weli as the
notes ta the inancial statements, including a summary of significant accounting policies.

2. Inmy cpinien, the financial statements presant fairly, in all matenal respects, the finandal
pasition of tha Miduaal Local Municipality 23 2t 20 June 2020, and its financial parformancs
and cash fiows for the year then ended in accardance with the South African Standard of
Generally Recognised Accounting Practice (SA Standards of GRAFP) and the requirements of
the Municipal Finance Management Act of South Africa, 2003 (Act no.56 of 2003)MF MA) and
the Division of Revenue Act, 2018 (Act no, 16 of 2019){Dara).

Basis for opinion

3, | condusted my audit in sccordance with the International Standards on Auditing (ISAs). My
responsibilities under those standards are further described in the auditor-genaral's
responsibilities for the audit of the financial statements section of this auditer's repart.

4. | am indapendent of the municipality in accordance with (he Inlernational Ethics Standards
Board for Accountants’ Inlernational code of ethics for professional accountants (including
Imternational independanca Standards) (IESBA code) as wall as other ethical requirements
that are raievant io my audit in South Afrca. | have fulfiled my other athical rasponsibilities in
accordance with these requirements and the |IESBA cade

5. | peleve thal the audil evidence | have oblained is sufficlent and appranrata lo provids o
basls {or my opinion.

Emphasis of matters
G, | draw attantion to the matters below. My apinion is not modified in respect of thase matlers,
Material impairmants

7. Asdiizclosed in note 4, 5, 6 and 35 (o the financial etalemeants, consumer deblors balance has
been significantly impalred. The allowance for impairment of consumer debtors amounts o
R209 156 353 (2018-2019: R158 373 335) which reprasent 55.0% (2018-2013: 51.8%) of the
total consumer dabtors.
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Material losses - electricity

B. As disclosed in note 32 to the financlal statements, material losses amounting to R38 821 275
(2018-2019: R 31 D00 824) were incurred, which represant 13.3% (2018-2018: 12.2%) of the
total electricily purchased, Technical losses amounted lo R18 036 721 (2018-2019: R15 637
659). Non+echnical losses amounted to R21 884 554 (2018-2018; R18 263 185), and are due
to theft and illegal connactions.

Other matter

9. | draw aftention o the matier below. My opinion is not modified in respect of this matier.
Unaudited disclosure notes

10, Interms of section 125(2) (e) ot the MFMA, the municipality is required 1o discloss particulars
of non-compliance with the MFMA. This disclosure requirement did not form part of the audit
of tha financial statements and accordingly. | do nat express an opinien on it

Responsibilities of the accounting officer for the financial statements

11. The accounting officer is responsible for the preparation and fair presentation of the financial
statements in accordancs with the South African Siandards of GRAP and the requirements of
the MFMA and Dora, and for such internal control as the accounting officer delermires ia
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

12 In preparing the financial statements, the accounting officer is responsible for assessing the
munigipality's ability to continue as a golng concern, discosing, as applicabls, maltiers relating
to going concern and using the going consem basis of accounting unless the appropriate
govermance structure efther Intends 1o liquidata the municipality or to cease operations, or has
no reaiisiic allemnative bui to do so.

Auditor-general’s responsibilities for the audit of the financial statements

13. My obiectives ara to oblain reasenable assurance about whether the finandial statements as a
whole are free from material misstatement, whether due to fraud or error, and (o issue an
auditor's report that includes my opinion. Reasonable assurance is a high level of assurance
but is not a guarantes that an audit conducted in accordance with the 1SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material i, indjvidually or in auaregate. ihey couid reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

14. Afurther description of my responsibilities for the audit of the financial statements is included
in the annexure to this auditor's repon,
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['Report on the audit of the annual performance report

|
_ 4

Introduction and scope

15. In accordance with the Public Audit Act 25 of 2004 (PAA) and the general notice issued in
termns thereof, | have a responsibility to report on the usefulness and reliability of the reported
perfiormance information against predetermined objectives for selscted key performance arsas
presented in the annual performance report. | performed procedures to identify material
findings but not to gather evidence 1o express assurance,

16. My procedures address the usefulness and reliability of the reported performance information,
which must be based on the municipality’s approvad perfarmance planning documents. | have
not evaluated the completeness and approprialensss of the performance Iindicators Included
in the planning documents. My procedures do not examine whathar the actions taken by tha
municipality enabled sarvice delivery. My procedures alss do not extend to any disclosures or
assertions relating to planned performance strategies and information in respect of future
perieds that may be included as part of the reported performance information. Accordingly. my
findings do not extend to these matters.

17. 1 evaluated the usefulness and reliabllity of the reporied pardformance information In
accordance with the criteria developed from the performance management and reporting
framework. as defined in the general notice, for the following selecied key performancs area
presented in the municipality’s annual perfarmance report for the year ended 30 June 2020

Key parformance aroas (KPA's) Pages in the annual f
performance roport I

. = | :

HPA T— Sarvicas and customear care | - |

18. i performed procedures 1o celermine whether the reported performance information was
properly presented and whether parformance was consistent with the approved peformance
planning documents, | perdformed further procedures to determine whether the indicators and
felated targeis wers measurable and relevant, and assessed the raliability of the reperied
perfermance information to determine whather t was valid, accurate and complete,

18. | did not identify any material findings on the usefulness and reliability of the reporied
perfermanca information for the following key performance area:

= KPA T - Services and cusiomer care
Other matter

20. | draw aftention to the matier below.
Achievement of planned targets

21. Refer to the annual performance report on pages ... to ... for information on the achievement
of planned targets for tha year.
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Report on the audit of compliance with legislation

introduction and scope

22, In accordance with the PAA and the general notice issued in terms thereof, | have a
responsibility to report material findings on the municipality's compliance with specific matters
it key legislation. | pedformed proceduras to identify findings bul not to gather evidence to
eXprass assurance.

23, | did not identify any mataral findings on compliance with the specific matters in key
legizlation set out in the general notice isswed in tarms of the PAA.

Other information

24. The accounting officer is responsible for the other information, The ather information
compriges the Informalion included in the annual repor. The other information doas not
inciude the financial statements, the audiicr's report and the selecled key periomance ares
presented in the annual performance report that have been specifically reparted in this
auditor's report.

25. My opinion on the finandial statements and findings on the reported performance information
and compliance with legislation do not cover the other information and | do not express an
audit opinion or any form of assurance conclusion on i

25. In connection with my audil, my responsibility is to read the other information and, in doing so,
consider whethar the other infermation is materially inconsistent with the financial statements
and the selecied key perforrnance arsa presented in the annual performance report, or my
knowledge obtained in the audit, or otherwiss appeare to be materally misstated.

27. i based on the work | have periormed, | conciude thal there is o maierial misstatement in this
other infarmation, | am required to report that fact.

28. | have nothing to report in this regard.

| Internal control deficiencies |

29, | censiderad internal control relevant to my audit of the financlal statements, reporied
perdformance information and compliance with applicable legislation; however, my objective
Was not 1o express any fgnm of assuraince on it | did not demily any sgniiicant daficlencias in
internal control.

Ottt potia § ]

30. | draw attention o the following engagemenms conductad by various parties which had, or
could have, an Impact on the matlers reported in the municipality’s financial statements,
reported parformance information, compliance with applicable legisiation and other relafed
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matters, These reports did not form part of my opinion on the financial statements o my
findings on the reported performance information or compliance with legislation.

31. A forensic investigation was performed relating to the poor performance of a supplier and the
allegations of the Director: Roads, storm water and landfill to have colluded with the supplier,
The investigation was finalised after year-end and the matter was referred by council for
furtner investigation at Lhe time of this report.

Aud,tor. Genernl

Johannesburg

28 February 2021

AUDIYO R oF W E R A
SO UTH AP aic A

ik L - conhdiicn
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