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C 3018/01/2023 
SMC A/5980/01/2023 

 
9.A.17 [FS]: ADJUSTED CAPITAL AND OPERATING BUDGETS OF COUNCIL – 

2022/2023 FINANCIAL YEAR  
 

5/1/1 2022/2023  
COMPETENCY: COUNCIL 
 
IT WAS UNANIMOUSLY RESOLVED: 

 
1. That the report on the adjustments budget for the 2022/2023 financial year be 

noted.  
 
2. That the 2022/2023 Budget be adjusted as allowed for in the MFMA Municipal 

Budget and Reporting Regulations as per the following tables as contained in 
Annexure “A” to this report:  

 
Table B1 – Adjustments Budget Summary 
Table B2 – Adjustments Budget Financial Performance Standard 
Classification 
Table B3 - Adjustments Budget Financial Performance Revenue and 
Expenditure by Municipal Vote 
Table B4 - Adjustments Budget Financial Performance Revenue and 
Expenditure  
Table B5 – Adjustments Capital Budget by Vote and Funding 
Table B6 – Adjustments Budget Financial Position 
Table B7 – Adjustments Budget Cash Flow 
Table B8 – Cash Backed Reserves and Accumulated Surplus Reconciliation 
Table B9 – Asset Management 
Table B10 – Basic Service Delivery Measurement 

 
3. That the Measurable Performance Objectives be amended as contained in 

Annexure “B” to this report.  
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C 3018/01/2023 
SMC A/5980/01/2023 

 
9.A.17 [FS]: ADJUSTED CAPITAL AND OPERATING BUDGETS OF COUNCIL – 

2022/2023 FINANCIAL YEAR  
 

5/1/1 2022/2023  
COMPETENCY: COUNCIL 
 
PURPOSE 
 
To recommend adjustments to be made to the Capital and Operating Budgets of 
Council as well as the resulting adjustments to the Measurable Performance 
Objectives. 
 
RECOMMENDATIONS 

 
1. That the report on the adjustments budget for the 2022/2023 financial year be 

noted.  
 
2. That the 2022/2023 Budget be adjusted as allowed for in the MFMA Municipal 

Budget and Reporting Regulations as per the following tables as contained in 
Annexure “A” to this report:  

 
Table B1 – Adjustments Budget Summary 
Table B2 – Adjustments Budget Financial Performance Standard 
Classification 
Table B3 - Adjustments Budget Financial Performance Revenue and 
Expenditure by Municipal Vote 
Table B4 - Adjustments Budget Financial Performance Revenue and 
Expenditure  
Table B5 – Adjustments Capital Budget by Vote and Funding 
Table B6 – Adjustments Budget Financial Position 
Table B7 – Adjustments Budget Cash Flow 
Table B8 – Cash Backed Reserves and Accumulated Surplus Reconciliation 
Table B9 – Asset Management 
Table B10 – Basic Service Delivery Measurement 

 
3. That the Measurable Performance Objectives be amended as contained in 

Annexure “B” to this report.  
 
REPORT 
 
Section 28 of the Municipal Finance Management Act deals with adjustments 
budgets. In terms of the sub-section 2 of section 28 of the Act, an adjustments 
budget - 
 

a) Must adjust the revenue and expenditure estimates downwards if 
there is material under-collection of revenue during the current year 

b) May appropriate additional revenues that have become available over 
and above those anticipated in the annual budget, but only to revise 
or accelerate spending programmes already budgeted for  



MIDVAAL LOCAL MUNICIPALITY 
 

AGENDA OF THE 1ST ORDINARY MEETING OF 2023 TO BE HELD ON TUESDAY,  
31 JANUARY 2023 AT 14:00 IN THE COUNCIL CHAMBERS  

____________________________________________________________________________________ 
 

244 
 

c) May, within a prescribed framework, authorise unforeseeable and 
unavoidable expenditure recommended by the mayor of the 
municipality 

d) May authorise the utilisation of projected savings in one vote towards 
spending under another vote 

e) May authorise the spending of funds that were unspent at the end of 
the past financial year where the under-spending could not 
reasonably have been foreseen at the time to include projected roll-
overs when the annual budget for the current year was approved by 
the council 

f) May correct any errors in the annual budget; and 
g) May provide for any other expenditure within a prescribed framework 

 
Section 54 of the MFMA deals with the SDBIP, and subsection 1(c), provides for 
amendments to the SDBIP.   
 

(1) On receipt of a statement or report submitted by the accounting officer of 
the municipality in terms of section 71 or 72, the mayor must … 

 
c) consider and, if necessary, make any revisions to the service delivery 
and budget implementation plan, provided that revisions to the service 
delivery targets and performance indicators in the plan may only be made 
with the approval of the council following approval of an adjustments 
budget.  

 
Cognisance should also be taken of the requirements as set out in Chapter 4 of the 
Municipal Budget and Reporting Regulations, which addresses the following 
principles: 

Section 21:  Formats of adjustment budget 
Section 22:  Funding of adjustment budget 
Section 23:  Timeframes for tabling of adjustment budget 
Section 24:  Submission of tabled adjustment budget 
Section 25:  Approval of adjustment budget 
Section 26:  Publication of approved adjustment budget 
Section 27: Submission of approved adjustment budget 

 
The attached adjustments budget follows the format as prescribed in Schedule B of 
the Municipal Budget and Reporting Regulations. 
 
This item must be read with the analysis of the midyear results as presented in a 
separate report to Council for further information on the actual performance of the 
municipality for the first six months. 



MIDVAAL LOCAL MUNICIPALITY 
 

AGENDA OF THE 1ST ORDINARY MEETING OF 2023 TO BE HELD ON TUESDAY,  
31 JANUARY 2023 AT 14:00 IN THE COUNCIL CHAMBERS  

____________________________________________________________________________________ 
 

245 
 

Annexure “A” 
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Annexure “B” 
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