MIDVAAL LOCAL MUNICIPALITY

MINUTES OF THE 6™ ORDINARY MEETING OF 2024 HELD ON TUESDAY,
25 JUNE 2024 AT 14:00 IN THE COUNCIL CHAMBERS

C 3342/06/2024
MC A/6356/06/2024

9.A.26 [FS]: ASSET REGISTER VERIFICATION AND UPDATING FOR THE 2023/2024
FINANCIAL YEAR

6/1/2
COMPETENCY: COUNCIL
IT WAS UNANIMOUSLY RESOLVED:
1. That the report for removing assets currently contained in the Fixed Asset

Register of Council which are redundant and no longer in use, be noted.

2. That the assets listed in Annexures “A”, "B”, “C” and “D”, attached to the report,
be disposed of, and removed from the asset register of Council. The total book
value of these assets is:

Annexure A — Redundant assets R 896 821.91
Annexure B — Redundant fleet R 2 186.45
Annexure C — Weeding of library books R 2 740.83
Annexure D — Donations to CPF R 653 310.72



MIDVAAL LOCAL MUNICIPALITY

AGENDA OF THE 6™ ORDINARY MEETING OF 2024 TO BE HELD ON TUESDAY,
25 JUNE 2024 AT 14:00 IN THE COUNCIL CHAMBERS

C 3342/06/2024
MC A/6356/06/2024

9.A.26 [FS]: ASSET REGISTER VERIFICATION AND UPDATING FOR THE 2023/2024
FINANCIAL YEAR

6/1/2
COMPETENCY: COUNCIL

PURPOSE

To obtain approval for removing assets currently contained in the Fixed Asset
Register of Council but that are no longer in use.

RECOMMENDATIONS

1. That the report for removing assets currently contained in the Fixed Asset
Register of Council which are redundant and no longer in use, be noted.

2. That the assets listed in Annexures “A”, "B”, “C” and “D”, attached to the
report, be disposed of, and removed from the asset register of Council. The
total book value of these assets is:

° Annexure A — Redundant assets R 896 821.91

° Annexure B — Redundant fleet R 2 186.45

. Annexure C — Weeding of library books R 2 740.83

° Annexure D — Donations to CPF R 653 310.72
REPORT

A list of assets, attached to the report as Annexure A, B, C and D must be written
off according to section 14(4) of the Municipal Finance Management Act as these
items are no longer required to provide the minimum level of basic municipal
services. These assets will be stored at a safe place (Randvaal storage facility)
until they are sold at public auction in terms of the Supply Chain Management
Policy. The total book value of these assets is R 1 555 059.99

Annexure A — Redundant assets =R 896 821.91
Annexure B — Redundant fleet =R 2186.45
Annexure C — Weeding of library books =R 2740.83
Annexure D — Donations to CPF =R 653 310.72

Weeding of library books should take place on a regular basis, to ensure that books
which are no longer fit for use by the public libraries are set aside for disposal.

It is recommended that the attached list in Annexure “D” of Two-way radios that
have been handed over to the Local Neighbourhood Watch (CPF) be written off
from the asset register as they are no longer in the control of the Municipality, they
do not meet the definition of an asset as per GRAP standards.
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CONCLUSION

Asset management is a critical function of all departments and the assets under the
control of the departments must be both maintained and safeguarded to ensure it is
available for service delivery.

COMMENTS: MEETING OF THE MUNICIPAL MANAGER AND HEADS OF
DEPARTMENT: 18 JUNE 2024

Resolved To Recommend

That the Item be referred to the Section 80 Finance Services Portfolio Committees.

COMMENTS: SECTION 80 FINANCE SERVICES PORTFOLIO COMMITTEE: 14
JUNE 2024

The recommendations are supported.
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