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C 2897/07/2022 
MC A/5849/07/2022 

 
9.A.10 [FS]:  ANNUAL REPORT ON THE IMPLEMENTATION OF THE SUPPLY CHAIN 

MANAGEMENT POLICY FOR THE 2021/2022 FINANCIAL YEAR – 01 JULY 2021 
TO 30 JUNE 2022 

 
8/1/1 

 COMPETENCY:  COUNCIL 
 

RESOLVED 
 
That the Annual Report on the implementation of the Supply chain Management Policy 
for the 2021/2022 Financial Year, be noted. 
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C 2897/07/2022 
MC A/5849/07/2022 

 
9.A.10 [FS]:  ANNUAL REPORT ON THE IMPLEMENTATION OF THE SUPPLY CHAIN 

MANAGEMENT POLICY FOR THE 2021/2022 FINANCIAL YEAR – 01 JULY 2021 
TO 30 JUNE 2022 

 
8/1/1 

 COMPETENCY:  COUNCIL 
 
 PURPOSE 

 
To report in terms of Section 6(2)(a)(i) of the Municipal Supply Chain Management 
Regulations on the implementation of the Supply Chain Management Policy for the 
2021/2022 Financial Year.  
 
RECOMMENDATION 
 
That the Annual Report on the implementation of the Supply chain Management Policy 
for the 2021/2022 Financial Year, be noted. 
 
REPORT 
 
The Local Government: Municipal Finance Management Act, No 56 of 2003, (the 
‘MFMA”) requires the municipality to have and implement a Supply Chain 
Management Policy which gives effect to the provisions of Part 1 of Chapter 11 of 
the Act that deals with ‘Supply Chain Management’. 
 
The Municipal Supply Chain Management Regulations published under General 
Notice 868 in Government Gazette 27636 of 30 May 2005, inter alia, contains the 
following reporting requirements: 

 
6. Oversight role of council of municipality or board of directors of 

municipal entity 
 

(2)(i) in the case of a municipality, within 30 days of the end of each financial 
year, submit a report on the implementation of the supply chain 
management policy of the municipality and of any municipal entity under 
its sole or shared control, to the council of the municipality. 

 
16. Written or verbal quotations 

 
A supply chain management policy must stipulate the conditions for the 
procurement of goods or services through written or verbal quotations, which 
must include conditions stating: 

 
(c) that if is not possible to obtain at least three quotations, the reasons 

must be recorded and reported quarterly to the accounting officer or 
another official designated by the accounting officer. 
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COMMENTS: MEETING OF THE MUNICIPAL MANAGER AND HEADS OF 
DEPARTMENT: 18 JULY 2022 
 
 Resolved To Recommend 
 
That the Item be referred to the Section 80 Finance Services Portfolio Committee. 

 
COMMENTS: SECTION 80 FINANCIAL SERVICES PORTFOLIO COMMITTEE:  18 
JULY 2022 
 
The recommendation is supported. 

 
 
  




