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C 2637/08/2021 
SMC A/5613/08/2021 

 
9.A.20 [FS]: ROLL OVER CAPITAL ADJUSTMENTS BUDGET FOR THE 2021/22 

FINANCIAL YEAR IN ACCORDANCE WITH SECTION OF THE MUNICIPAL 
FINANCE MANAGEMENT ACT 

 
5/1/1 2021/2022 – 2023/2024 

COMPETENCY: COUNCIL 
 
RESOLVED 

 
1. That the report on the 2021/2022 roll over adjustments budget as allowed by 

section 28 of the Municipal Finance Management Act and section 23 of the 
budget and reporting regulations, be noted and approved. 

 
2. That the 2021/22 Capital Budget be adjusted upward with an amount of 

R28 199 424 funded as follows: 
 
Capital Annuity Loans   R  9 728 914 
Capital Operational Revenue R11 989 735 
Capital leases   R  6 050 468 
Developer Contribution  R     430 307 
Total     R28 199 424 

 
3. That the Municipal Infrastructure Grant projects be adjusted in line with the 

final approved business plan as follows: 
 

Extension to HOK Sewer  (R 3 913 043) 
Lakeside Sport Centre  (R 1 304 348) 
Sicelo/Highbury Reservoir    R 5 217 391 
Total      R               0 
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C 2637/08/2021 
SMC A/5613/08/2021 

 
9.A.20 [FS]: ROLL OVER CAPITAL ADJUSTMENTS BUDGET FOR THE 2021/22 

FINANCIAL YEAR IN ACCORDANCE WITH SECTION OF THE MUNICIPAL 
FINANCE MANAGEMENT ACT 

 
5/1/1 2021/2022 – 2023/2024 

 
COMPETENCY: COUNCIL 
 
PURPOSE 
 
To recommend the 2021/22 roll over adjustment budget as allowed by section 28 of 
the Municipal Finance Management Act as well as section 23 of the Municipal 
Budget and Reporting regulations (projects from the 2020/2021 financial year to be 
rolled over to the 2021/2022 financial year). 
 
RECOMMENDATIONS 

 
1. That the report on the 2021/2022 roll over adjustments budget as allowed by 

section 28 of the Municipal Finance Management Act and section 23 of the 
budget and reporting regulations, be noted and approved. 

 
2. That the 2021/22 Capital Budget be adjusted upward with an amount of 

R28 199 424 funded as follows: 
 
Capital Annuity Loans   R  9 728 914 
Capital Operational Revenue R11 989 735 
Capital leases   R  6 050 468 
Developer Contribution  R     430 307 
Total     R28 199 424 

 
3. That the Municipal Infrastructure Grant projects be adjusted in line with the 

final approved business plan as follows: 
 

Extension to HOK Sewer  (R 3 913 043) 
Lakeside Sport Centre  (R 1 304 348) 
Sicelo/Highbury Reservoir    R 5 217 391 
Total      R               0 
 

REPORT 
 
The Municipal Finance Management Act provides for the compilation of capital 
budgets over a three-year period as most capital projects are implemented over 
more than one financial year.  
 
Section 16(3) of the MFMA states, inter alia, the following: 
 
“… the appropriation of money for capital expenditure for a period not exceeding 
three financial years, provided a separate appropriation is made for each of those 
financial years.” 
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It is however very difficult to plan individual project cash flows accurately over 
different financial years to allow Council to spent 100% of its allocation per financial 
year. It sometimes happens during the end of a financial year that the total allocated 
funding is not spent resulting in a shortfall of funding in the following financial year 
for the completion of the project. 
 
This problem can be solved by re-allocating funds from other approved projects to 
the incomplete project (virements process). However, this results in the other 
projects being delayed with an ultimate effect of Councils priorities and IDP’s not 
being implemented.  
 
With the promulgation of the Municipal Budget and Reporting Regulations, the 
approval of an Adjustments Budget for carry over projects by 25 August annually is 
allowable.  
 
The MFMA as well as the budgeting and reporting regulations makes provision for 
carry over’s to be approved as an adjustment budget in August annually.  
 
Section 28(2)(e) of the MFMA states the following: 

 
“An adjustments budget may authorise the spending of funds that were unspent at 
the end of the past financial year where the under-spending could not reasonably 
have been foreseen at the time to include projected roll-overs when the annual 
budget for the current year was approved by the council”. 
 
Section 23(5) of the Regulations as published in volume 526 of the Government 
Gazette No 32141 dated 17 April 2009, states the following: 

 
“An adjustment budget referred to in section 28(2)(e) of the Act may only be tabled 
after the end of the financial year to which the roll-overs relate, and must be 
approved by the municipal council by 25 August of the financial year following the 
financial year to which the roll-over relate.” 
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Projects to be carried over 
 
This report recommends the carry-over of capital projects as follows: 

 

GENERATOR Capital Operational Revenue 113 863R              -R                      113 863R             113 863R               
SECURITY EQUIPMENT Capital Operational Revenue 1 050 000R           959 620R               90 380R               90 380R                 
RESCUE VEHICLE VAALMARINA Capital Leases 2 489 300R           1 155 575R            1 333 725R          1 333 725R             
SMALL GEAR MEYERTON FIRE STATION Capital Operational Revenue 100 000R              45 259R                 54 741R               54 741R                 
SPORT INFRASTRUCTURE DEVELOPMENT Capital Operational Revenue 2 500 000R           2 185 225R            314 775R             314 775R               
REFURBISHMENT-BLACKWOOD TRANFER STATION Capital Operational Revenue 2 311 314R           1 558 544R            752 770R             752 770R               
REFURBISHMENT MALE & FEMALE CHANGE ROOMS Capital Operational Revenue 3 201 657R           3 095 284R            106 373R             106 373R               
STRATEGIC LAND PURCHASES Capital Operational Revenue 4 500 000R           71 864R                 4 428 136R          4 428 136R             
NETWORKS&COMPUTER RELATED HARDWARE Capital Operational Revenue 9 096 303R           8 911 011R            185 292R             185 292R               
REPLACEMENT OF PUMPS Capital Annuity Loans 1 000 000R           837 401R               162 599R             162 599R               
FLOW METERS Capital Operational Revenue 200 000R              -R                      200 000R             200 000R               
PUMPSTATION REFURBISHMENT AND UPGRADE - Capital Annuity Loans 1 000 000R           453 763R               546 237R             546 237R               
ROLLER COMPACTOR Capital Operational Revenue 410 000R              -R                      410 000R             410 000R               
ROAD RESURFACING Capital Annuity Loans 2 029 089R           678 178R               1 350 911R          1 350 911R             
GRAVEL TO TAR (EXTERNAL LOANS) NEW Capital Annuity Loans 7 263 213R           4 914 735R            2 348 478R          2 348 478R             
ROAD REHABILITATION Capital Operational Revenue 5 000 000R           -R                      5 000 000R          5 000 000R             
PRE-PAID WATER METER PROJECT Capital Operational Revenue 5 000 000R           4 957 267R            42 733R               42 733R                 
RISSIVILLE WATER NETWORK (NEW) Capital Annuity Loans 4 500 000R           825 543R               3 674 457R          3 674 457R             
LDV'S Capital Leases 550 000R              333 257R               216 743R             216 743R               
H/MAST&STREET LIGHTS:UN-SERVICED AREAS Capital Operational Revenue 500 000R              465 071R               34 929R               34 929R                 
REPLACE CONV.METERS WITH PRE-PAID METERS Capital Annuity Loans 500 000R              462 310R               37 690R               37 690R                 
REPLACE METERS FOR TID COMPLIANCE Capital Annuity Loans 1 291 170R           1 215 165R            76 005R               76 005R                 
REPLACE REDUNDANT SWITCHGEAR Capital Annuity Loans 1 508 446R           239 948R               1 268 498R          1 268 498R             
CABLE FEEDERS-CONS EMFULENI CONNECT Developers Contribution 269 461R              69 354R                 200 107R             200 107R               
REPLACEMENT OF TOOLS FOR MECHANICS Capital Operational Revenue 194 682R              138 552R               56 130R               56 130R                 
ELECTRICITY METERING Developers Contribution 500 000R              434 492R               65 508R               65 508R                 
NEW CONNECTIONS Developers Contribution 537 000R              372 308R               164 692R             164 692R               
STRENGTHENING OF ELECTRICITY SUPPLY Capital Annuity Loans 1 715 640R           1 636 681R            78 959R               78 959R                 
REHAB OF HENLEY (CLOSING JUNE 2021) Capital Operational Revenue 467 428R              267 816R               199 612R             199 612R               
LANDFILL CELL DEVELOPMENT (EXPANSION) Capital Annuity Loans 2 000 000R           1 814 921R            185 079R             185 079R               
LANDFILL COMPACTOR NEW Capital Leases 4 500 000R           -R                      4 500 000R          4 500 000R             

66 298 566R         38 099 142R          28 199 424R        28 199 424R           

Description  Final Adjusted 
Budget  Funding Source  Actual Expenditure  Unspent Roll over

 
 

SUMMARY PER FUNDING SOURCE
Capital Operational Revenue 34 645 247R            22 655 512R              11 989 735R           11 989 735R              
Capital Annuity Loans 22 807 558R            13 078 644R              9 728 914R             9 728 914R                
Capital Leases 7 539 300R              1 488 832R                6 050 468R             6 050 468R                
Developers Contribution 1 306 461R              876 154R                   430 307R                 430 307R                    

66 298 566R            38 099 142R              28 199 424R           28 199 424R              

SUMMARY PER DEPARTMENT
Engineering Services 33 968 701R            18 034 024R              15 934 677R           15 934 677R              
Community Services 18 733 562R            11 082 243R              7 651 319R             7 651 319R                
Corporate Services 13 596 303R            8 982 875R                4 613 428R             4 613 428R                

66 298 566R            38 099 142R              28 199 424R           28 199 424R               
 

 
SUPPORTING INFORMATION REQUIRED BY THE MUNICIPAL BUDGET AND 
REPORTING REGULATIONS 
 
Adjustments to the Operating Budget 
 
No adjustments to the Operating Budget of Council are recommended in this item.  

 
Adjustments to the Capital Budget 

 
 
This report recommends the carry-over of capital projects to amount of R28 199 
424 funded as follows: 

 
Capital Annuity Loans   R  9 728 914 
Capital Operational Revenue R11 989 735 
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Capital leases   R  6 050 468 
Developer Contribution  R     430 307 
Total     R28 199 424 
 

This report also recommends adjustments to the Municipal Infrastructure Grant 
projects to bring in line with the approved business plan as follows: 

 

 Project Name Department
 Budget: 

2021/2022 
 Adjusted Budget 

2021/2022 
 MIG 
 Extension to Henley on Klip Sewer Water & Sanitation 12 599 700R           8 686 657R              
 Sicelo/Highbury (Valley Settlements)Res Water & Sanitation 3 851 602R              9 068 993R              
 Lakeside Sport Centre (MIG) Sports & Recreation 11 163 959R           9 859 611R              
 Office furniture - New (MIG) Engineering Admin 50 309R                   50 309R                   

27 665 570R           27 665 570R            
 

Adjustments to Budget Related Policies 
 
No adjustments to the Budget Related Polices of Council are recommended in this 
item.  
 
Adjustments Budget Assumptions 
 
No changes to the Budget Assumptions are recommended.   
 
Adjustments to Budget Funding 
 
This report recommends the carry-over of capital projects to amount of R28 199 
424 funded as follows: 

 
Capital Annuity Loans   R  9 728 914 
Capital Operational Revenue R11 989 735 
Capital leases   R  6 050 468 
Developer Contribution  R     430 307 
Total     R28 199 424 
 

The amounts as indicated above is available for appropriation and can be 
considered for roll overs.  The CRR funds and external loans are available in cash.  
 
Adjustments to Expenditure on Allocations and Grant Programmes 

None – roll overs for allocations on grant programmes will first be submitted to 
National Treasury and Provincial Treasury for approval and will be included in the 
January 2022 adjustments budget if approved by the relevant Treasuries.  
 
Adjustments to Allocations and Grants made by the Municipality 
 
None 
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Adjustments to Councillors and Board Members Allowances and 
Employee Benefits 
 
None 
 
Adjustments to Service Delivery and Budget Implementation Plan 
 
No adjustments to the Service Delivery and Budget Implementation Plan are 
required at this stage as departments will be revising their SDBIP’s as part of the 
main adjustments budget during January 2022. 
 
The adjustments budget will have no material adverse effect on the service delivery 
as the projects are being completed in the 2021/2022 financial year.  If not 
approved, the non-completion of the projects will have an adverse impact on the 
communities.  
 
Adjustment Budget Tables required by the Municipal Budget and 
Reporting Regulations 
 
MFMA Section 28(3) provides that an adjustment budget must be in a 
prescribed format. 
  
The following schedules are provided as attachments to this report: 
 
Table B1 – Adjustments Budget Summary  
Table B2 – Adjustments Budget Financial Performance Standard Classification  
Table B3 - Adjustments Budget Financial Performance Revenue and Expenditure 
by Municipal Vote 
Table B4 - Adjustments Budget Financial Performance Revenue and Expenditure  
Table B5 – Adjustments Capital Budget by Vote and Funding 
Table B6 – Adjustments Budget Financial Position 
Table B7 – Adjustments Budget Cash Flow 
Table B8 – Cash Backed Reserves and Accumulated Surplus Reconciliation 
Table B9 – Asset Management 
Table B10 – Basic Service Delivery Measurement 

 
COMMENTS RECEIVED: 
 
EXECUTIVE DIRECTOR: COMMUNITY SERVICES 
Supported 
 
EXECUTIVE DIRECTOR: ENGINEERING SERVICES  
Supported 
 
EXECUTIVE DIRECTOR: CORPORATE SERVICES  
Supported 
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COMMENTS: MEETING OF THE MUNICIPAL MANAGER AND HEADS OF 
DEPARTMENT:  17 AUGUST 2021 
 
 Resolved to Recommend 
 
That the Item be referred to the Section 80 Finance Services Portfolio Committee. 
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