MIDVAAL LOCAL MUNICIPALITY

MINUTES OF THE 7% ORDINARY MEETING OF 2021 HELD ON THURSDAY,
29 JULY 2021 AT 13:30 VIA TEAMS

C 2603/07/2021
MC A/5579/07/2021

9.A.3 [FS]: REPORT ON DEVIATIONS FROM THE SUPPLY CHAIN MANAGEMENT

POLICY AS REQUIRED BY THE MUNICIPAL SUPPLY CHAIN MANAGEMENT
REGULATIONS: MONTH OF AUGUST 2020

811
COMPETENCY: COUNCIL

RESOLVED

That the report on the deviations from the MFMA Supply Chain Management Policy,
as required by the Municipal Supply Chain Regulations, for the month of August
2020, be noted.
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9.A.3

C 2603/07/2021
MC A/5579/07/2021

[FS]: REPORT ON DEVIATIONS FROM THE SUPPLY CHAIN MANAGEMENT
POLICY AS REQUIRED BY THE MUNICIPAL SUPPLY CHAIN MANAGEMENT

REGULATIONS: MONTH OF AUGUST 2020
8/111

COMPETENCY: COUNCIL

To report on deviations from the supply chain management policy as required by
the Municipal Supply Chain Management (MFMA) Regulations for the month of
August 2020.

RECOMMENDATION

That the report on the deviations from the MFMA Supply Chain Management Policy,

as required by the Municipal Supply Chain Regulations, for the month of August
2020, be noted.

REPORT

Regulation 36(2) of the Municipal Supply Chain Management Regulations of 2005
read together with Section 36(2) of the approved 2020/2021 SCM policy reflects as
follows:

“The accounting officer must record the reasons for any deviations in terms of sub-

regulation (1)(a) and (b) and report them to the next meeting of the council and
include as a note to the financial statements.”

During 2020 September, the municipality changed its corporate messaging platform
from Groupwise to Outlook. The deviation report was dispatched from groupwise
but did not transmit to the Outlook platform, as a result the report could not serve
timeously. The report is for Council noting, its contents is approved by the
accounting officer as required by section 36. Additional to the monthly report, similar
information is reported to Council on a quarterly basis and the information contained
herein was reported in the quarterly information. It is through a process of internal
verification and review that the error was identified. This error has no cumulative
effect on other reports and no financial implications, as such may be accepted
retrospectively.

The Municipal Supply Chain Management Regulations published under General
Notice 868 in Government Gazette 27636 of 30 May 2005, inter alia, contains the
following reporting requirements:

“Regulation 6 provides that the council of a municipality has an oversight role
over the implementation of its supply chain management policy.

(1) The council of a municipality must maintain oversight over the

implementation of its supply chain management policy.

(2)  For the purposes of such oversight the accounting officer must —
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(i) Whenever there are serious and material problems in the
implementation of the supply chain management policy, immediately
submit a report to the council of the municipality.”

The following Regulations are applicable to the implementation of the SCM policy
and reported on as per the SCM regulations:

SCM REGULATION | REPORT RESPONSIBLE

REPORT NO To FREQUENCY PERSON
Report on deviations from SCM ) Menthly (next
Policy 36(2) Coundll | council meeting) | PP SCM
Report whenever there are
serious and material problems in Immediately (as
the implementation of the SCM 6 (2) (a) (iii) Council and when DD SCM
Policy, immediately submit a applicable)

report to the Council

COMMENTS: MEETING OF THE MUNICIPAL MANAGER AND HEADS OF
DEPARTMENT: 13 JULY 2021

Resolved to Recommend

That the Item be referred to the Section 80 Finance Services Portfolio Committee.
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