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4.A4 |FS]: IMPLEMENTATION OF THE BUDGET AND
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THE FINANCIAL STATE OF

AFFAIRS OF THE MUNICIPALITY (QUARTER 3 - 201

o111}

COMPETENCY: COUNCIL

PURPOSE

5MM 2010111

The aim of this report is to submit the implementation of the budget and the financiaj

state of affairs of the Midvaal Local Municipality up to the end of the 3¢

(July 2010 — March 2011) in terms of Section 52(d) of the MFMA (Act 56 of 2003).
RECOMMENDATION

quarter

That the report regarding the implementation of the budget (2010/11) and the financial

state of affairs of the Midvaal Local Municipality up to the end of the 3™ quarter
{July 2010 ~ March 2011) be noted.
BACKGROUND
The income (billed) and actual expenditure (1 &E) up to the end of the 3" quarter
{duly 2010 — March 2011) in comparison with the 2010/11 budget, is as follows:
1. Income and expenditure (Commitments excluded)
Proportional target = 75%
EXPENDITURE REVENUE
BUDGET ACTUAL % BUDGET ACTUAL %
Municipal Manager 1809634 1077271 59.5 500 000 - 0
Support Services 32235397 | 194832271610 2 256 000 1690 985 §7.7
Community Services 66 162832 | 37868745 | 57.3 58 456 B75 23 264 263 41.2
Development & Planning 19552560 | 10945928 | 55.0 3 985 800 2 242 104 56,3
Engineering Services 297 820411 | 172813 128 | 58.0 | 428961908 | 233 933 814 54.5
Financial Services 30259817 | 188641781623 98 938 217 86 681 174 87.7
Management Services 8483013 5562 348 | 65.6 420 000 411 285 97.9
Protection Services 34201340 | 23030203472 13 842 800 5 857 519 40,1
490 625 004 | 289 645 028 | 59.0 605 360 691 | 363 681 234 60.1

Included in the fotal revenue (budget amount) is an amount of R142 815 111 b
donation as explained in paragraph 2 (capital) of this re
will thus be R462 545 580 and the percentage of

eing a public

port. The aciual revenue to be generated

revenue to date (end March 2011) is 78.6%.
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Long-term liabilities

The long-term liabilities (external loans) as at 31 March 2011 amounts fo
R128 890 976.03 which amount consists of the foltowing:

R132 892 899.74

Opening balance (01.07.2010)

Plus: Additions:

R

Less: Redemption: ~R  3901823.71
TOTAL LIABILITY (LONG-TERM) R128 990 976.03
Investmenis

The total amount invested as at 31 March 2011 amounte
invested amount is earmarked to meet capitai

commitments during the course of the 4™ quarter.

d to R14700000. The
expenditure and operational

Debtors
Government| Business Househaold Othar Total
Current R 374897 R 7614159 R15 279 228 R246 315 R 23514 397
- 30 days R 174978 R 2 200 988 R § 704 598 R 73290 R 8153854
80 days R 150793 R 845397 R 3794875 R 27 136 R 4818201
80 days R 144073 R 525822 R 4 343 868 R 4621 R 5018484
120 days R 137 695 R 545400 R 4 374 474 R 33847 R 5092416
120 + davs R1776 638 R 3474 584 R44 317 049 R - R 48 5688 271
TOTAL R2 758 874 R15 207 450 R77 814 090 R385 209 R %6 165823
o4 2.87 15.82 80.51 0.40 100.00

Percentage wise households re
in excess of 120 days whilst

the se

businesses, ather consists of the foilowing:

Fire Services R322 209

Pre-paid Electricity (providers) R 83 000
R386 208
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present 80.8% of all outstanding debt of which 56.9% is
cond highest stands at 15.8% in respect of
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6. Asset Value

The total asset value at 31 March 2011 amounts to:

Opening balance 01.07.2010 RB687 997 870
Additional (July 2010 — March 2011) R 22 876 780
SUB-TOTAL R720 674 650

Less: Depreciation (R41 072 620 x 75%) R 30804 4385

TOTAL R689 870 185

7. Conclusion

The excess revenue (surplus) over actual expenditure as at 31 March 2011, amounts to
R1 406 251 calculated as follows:

Total Revenue @ 100% R363 681 234
Less: Expenditure R288 645 028
SURPLUS R 74036 208
Less: Depreciation (R41 072 620 x 75%) R30 804 485

Income foregone (R30 000 000 x 75%) R22 500 000
Provision: Bad Debts {R6 580 000 x 75%) R 4935000
Average payment rate (July — March)

= §7% (R268 529 884 x 3%) R 8055897
Capital expenditure (CRR) R 6334593 R 72620 955
ANTICIPATED SURPLUS R 1406 251

COMMENTS: MEETING_ OF THE MUNICIPAL MANAGER AND HEADS OF
DEPARTMENT: 19 APRIL 2011

Resolved fo Recommend

That the item be referred to the Mayoral Commitiee.
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